
Two pot system

All other  
contributions  

prior to 1/3/2025

Provident Fund  
contributions made 

before 1/3/2021

Options at retirement

Withdrawals before retirement

Account

Contributions  
from 1/3/2025

Retirement

Annuity

Savings

cash

Vested

cash

Non-vested

cash

100%
Max
1/3

Once a tax year
Min of R2000

1/32/3

Once off in a  
Preservation Fund

100% 100%



Two pot system
A client may have one or more accounts in the Product/Fund

An account consists of up to 4 components

Retirement Savings Vested benefit Non-vested benefit

Contributions 2/3 of all contributions 
from 1/3/2025, plus growth

1/3 of all contributions 
from 1/3/2025, plus growth

Provident Fund contributions 
made prior to 1/3/2021, plus 

growth

Pension fund and Retirement 
Annuity contributions prior 
to 1/3/2025, plus growth, and 

Provident fund contributions  
between 1/3/2021 – 1/3/2024, plus 

growth 

Access before retirement None, only available  
at retirement

Once a tax year up to 100% of the 
value, minimum amount of R2000

Once off withdrawal from a preservation fund investment of up to 
100%. Deducted from non-vested portion first, then vested 

(if applicable)

Tax on pre-retirement 
withdrawals Not applicable Client’s marginal tax rate Taxed according to the SARS pre-retirement tax tables

Access at retirement Entire amount must be used to 
purchase an annuity

Up to 100% can be cashed out. 
Any portion not taken as cash 
must be used to purchase an 

annuity

Up to 100% can be cashed out. 
Any portion not taken as cash 
must be used to purchase an 

annuity

Max of 1/3 may be taken in cash. 
Any portion not taken as cash 
must be used to purchase an 

annuity

Tax at retirement Any portion cashed out will be taxed according to the SARS retirement tax tables 


